
M E M O R A N D U M

TO:

FROM:

DATE:

REF:

Mayor and City Councilors

Rich Olson, Ci ty Manager
Sarah E. Blanchard,  Finance Director

January  9 ,  2013

Consideration - Financing for Police Department Vehicles

BACKGROUND:

Funds were appropriated in the current budget for two police vehicles and equipment to
be funded by a five year installment purchase financing.

ANALYSTS;

The following proposals have been received:

Fixed Rate Fees

BB&T Bank
PNC Bank

2.19o/o $ 0
2.93% $ 250

Total Payments
Includinq Fees

$  93 ,512 .40
$ 95.496.40

BB&T Bank offers the best proposal.

The Finance Committee discussed this matter during their meeting held on January 9,
2012 and recommends approval by the City Council.

STAFF RECOMMENDATION:

By motion, adopt the attached resolution authorizing financing with BB&T Bank.



Resolution Approving Financing Terms

WHERBAS: The City of Elizabeth City, Norlh Carolina (the "City") has previously deterrnined
to r.rndertake a project for the purchase of two Police Dodge charges, (The "Project"), and the Finance
Officer has now presented a proposal for the firrancing of such Project.

BB IT THEREFORB RESOLVED, as follows:

l. The City liereby determines to finance the Project through Branch Banking and Trust
Cornpany ("BB&T"), in accordance with the proposal dated January 4,2013. The amount financed shall
not exceed $88,498.00, the annual interest rate (in the absence of default or change in tax status) shall not
exceed 2.19%, arrd the financing term shall not exceed 5 years from closing.

2. All fi lrancing contracts and all related documents for the closing of the financing (the
"Financing Documents") shall be consistent with the foregoing terms. All officers and employees of the
City are hereby authorized and directed to execute and deliver any Financing Documents, and to take all
such fufther action as they may consider necessary or desirable, to carry out the financing ofthe Project
as conternplated by the proposal arrd this resolut ion. The Financing Documerrts slral l  i r rc lude a Financing
Agreement and Deed of Trust and a Project FLrnd Agreement as BB&T may reqLtest.

3. The Finance Officer is hereby authorized and directed to hold executed copies of the
Financing Documents Lrnt i l  t l re condit ions for the del ivery of the Financing Documents have been
cornpleted to such officer's satisfactiorr. The Finance Officer is authorized to approve changes to any
Financing Documetrts previor-rsly signed by City off icers or employees, provided that such changes shal l
not substantially alter the intent of such documents or cerlificates from the intent expressed irr the forrns
executed by such officers. The Financing Documents shall be in such final forms as the Finance Officer
shall approve, with the Finance Officer's release of any Finarrcing Document for delivery constitutirrg
conclusive evidence of such officer's final approval of the Document's final form.

4. The City shall not take or omit to take any action the taking or omission of which shall
cause its interest payments on this finaricing to be includable in the gross income for federal inconre tax
purposes of the registered owners of the interest payment obligatiorrs. The City hereby designates its
obligations to make principal and interest payments under the Financing Documents as "qualified tax-
exempt obl igat ions" for the purpose of Internal Revertue Code Sect ion 265(b)(3).

5. The City intends that the adopt ion of this resolut ion wi l l  be a declarat ion of the City 's
official intent to reimburse expenditures for the project tlrat is to be financed from the proceeds of the
BB&T financing described above. The City intends that funds that have been advanced, or that may be
advanced, from the City's general fund, or any other City fLrnd related to the project, for project costs lnay
be reirnbursed from the financing proceeds.

6. All prior actions of the City officers in fuftherance of the plrrposes of this resolution are
hereby ratified, approved and confirmed. All other resolutions (or parts tliereof) in conflict with this
resolution are hereby repealed, to the extent of the conflict. This resolution shall take effect imrnediately.

Approved this day of ,2013.

Dianne S. Pierce-Tamplen, MMC, City Clerk
By:By,

SEAL

Joseph W. Peel,  Mayor


