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Finance Committee Meeting 
January 8, 2014 

 

The City Council Finance Committee met on Wednesday, January 8, 2014 in Council 
Chambers, located on the 2nd floor of the Municipal Administration Building, 306 E. Colonial 
Avenue, Elizabeth City, NC.  

MEMBERS PRESENT: Mayor Pro Tem Anita Hummer, Chairwoman 
    Mayor Joe Peel 
    Councilman Ray Donnelly 

MEMBERS ABSENT:  NONE 

OTHERS PRESENT:  City Manager Rich Olson 
    Finance Director Sarah Blanchard 
    Deputy City Clerk Vivian White 
     
The meeting was called to order by Chairwoman Hummer at 10 a.m.  A moment of silent 
reflection was observed, after which Chairwoman Hummer led the Pledge of Allegiance to the 
American Flag.   

1.  Agenda Adjustments and Approval: 

Chairwoman Hummer called for any adjustments to and approval of the agenda.  

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to 
approve the agenda as presented.  The motion carried unanimously.   

2.  Consideration – Approval of Minutes: 

a. Chairwoman Hummer called for a motion regarding the minutes of the Finance Committee 
Meeting of October 3, 2013: 

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to 
approve the minutes of the October 3, 2013 Finance Committee meeting as presented.  
The motion carried unanimously.   

b. Chairwoman Hummer called for a motion regarding the minutes of the Finance Committee 
Meeting of October 24, 2013: 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to 
approve the minutes of the October 24, 2013 Finance Committee meeting as presented.  
The motion carried unanimously.   

c. Chairwoman Hummer called for a motion regarding the minutes of the Finance Committee 
Meeting of November 20, 2013: 

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to 
approve the minutes of the November 20, 2013 Finance Committee meeting as 
presented.  The motion carried unanimously.   

3.  Consideration – Adoption of Budget Amendments: 
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Chairwoman Hummer recognized City Manager Rich Olson to provide an overview of this 
request.  Mr. Olson explained that City staff was requesting approval of budget amendments 
needed for accounting purposes, as follows:  (1) To record insurance proceeds due to police 
vehicle accidents in the amount of $2,594; (2) To record Senior Center Grants in the amount of 
$4,833; (3) To record insurance proceeds for the generator at Wastewater Plant that was struck 
by lightning in the amount of $5,758; and (4) To record interest payable to Pasquotank County 
for the Halstead Boulevard water line loan in the amount of $36,705.   

He advised that it was staff’s oversight during the budget process that the interest on the water 
line loan was not included in the budget. 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to 
recommend approval by the City Council of the budget amendments, as presented.  The 
motion carried unanimously.   

4.  Consideration – Adoption of Resolution Approving Financing for Various Equipment 

Chairwoman Hummer called on City Manager Olson to provide an explanation of this request.  
Mr. Olson stated that funds were appropriated in the current budget to acquire by installment 
purchase five police vehicles, a sanitation refuse truck and a Senior Center bus for a total 
contract of $560,000.  He advised that proposals had been received from BB & T Bank and 
PNC Bank for this purchase.  He stated that the BB & T proposal was the best proposal and 
offers a rate of 1.56% with no fees.  He advised that the rate is extremely good and will have a 
total of $21,198 in interest charges. 

Councilman Donnelly inquired if Pasquotank County was going to pay for half of the debt for the 
Senior Center bus.  Mr. Olson responded that they had agreed to do so. 

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to 
recommend that the full City Council adopt the Resolution Approving Financing for the 
various equipment that the City had allocated money for in the 2013 budget.  The motion 
carried unanimously.   

5.  Consideration – Downtown Improvement Grant Program Application for C. D. 
Thornton 

Chairwoman Hummer called on City Manager Olson to provide an overview of this request.   

Mr. Olson explained that the next two agenda items deal with the newly funded Downtown 
Improvement Grant Program; and advised that these are the first two applications to come 
forward.  He stated that this first application for consideration is by Mr. Carlton D. Thornton in 
the amount of $8,250, which he will match equally.  He explained that Mr. Thornton is the owner 
of property located at 604 E. Fearing Street; and he is proposing to replace his building’s roof.    
Mr. Olson noted that Mr. Thornton has indicated that he has an interested tenant, pending the 
roof repair.   Mr. Olson reviewed the pictures of the proposed project that had been provided in 
the application and pointed out the obvious roof damage.  Mr. Olson advised that Mr. Thornton 
has already obtained a Certificate of Appropriateness from the HPC. 

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to 
recommend that the full City Council approve this grant.  The motion carried 
unanimously.   
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6.  Consideration – Downtown Improvement Grant Program Application for River City 
CDC 

Chairwoman Hummer called on City Manager Olson to provide an overview of this request.  Mr. 
Olson stated that Lenora Jarvis-Mackey of River City CDC has proposed replacing the 
building’s cabinetry, break room sink, sink plumbing materials, break room tile, and carpeting 
throughout the building. It is also proposed to paint the exterior soffit/facer, and the interior of 
the building, excluding the bathrooms.  In addition, the proposal includes the installation of two 
four ton, 13 SEER heat pump systems.  He advised that the total cost of the project was 
$21,812.16 for a grant request of $10,906.00.   

Mr. Olson stated that he intended to have a discussion regarding the heat pump SEER value as 
proposed with Ms. Jarvis-Mackey and will recommend that she consider at least a 15 SEER 
value heat pump for better energy efficiency; however, the grant application would remain the 
same.    

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to 
recommend that the City Council approve the River City CDC Downtown Improvement 
Grant Program request. The motion carried unanimously. 

7.  Consideration – Community Support Grant Application for MEDIA 

Chairwoman Hummer called on City Manager Olson to provide an overview of this request.   

Mr. Olson explained that the Fiscal Year 2013-2014 budget included an appropriation in the 
amount of $50,000 for Community Support Grant Awards and that $2,400 was retained in a 
balance unappropriated line item to consider other applications received during the fiscal year.  
To date, none of those unappropriated funds have been awarded. 

Mr. Olson reviewed the application that had been submitted by MEDIA in the amount of $1,000.  
He stated that the application indicates that the purpose of MEDIA is to “transform the lives of 
college-level men of color”. He stated that City staff had concerns regarding MEDIA’s services 
being limited to one particular group of individuals based on the color of their skin.  He stated 
that the City Council had raised previous objections to community support grant applications 
that were not inclusive of all citizens.  Mr. Olson said that he was familiar with the group and 
personally thought that their services are worthy of consideration, but he believes the program 
should be offered to anyone.  

Councilman Donnelly asked if staff had spoken to the applicant regarding these concerns.  Mr. 
Olson responded that staff had not.  Councilman Donnelly stated that he thought the item 
should be tabled until such time as the applicant could be consulted.  Mayor Peel concurred and 
stated that he thought that other groups were already being served by MEDIA.  Mayor Peel 
stated that it was a good group and that they do good work that is needed. 

Motion was made by Mayor Joe Peel, seconded by Councilman Ray Donnelly, to table 
this item until City staff can have this conversation with MEDIA; and if the adjustment 
can be made to the application in time, to bring the application back for consideration on 
the Regular Agenda for the Monday, January 13 meeting. The motion carried 
unanimously. 

8.  Consideration – Acceptance of Tanglewood Development LLC lift station parcel 

Chairwoman Hummer called on City Manager Olson for an overview of this item.   
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Mr. Olson advised that periodically, the City Council is asked to accept certain conveyances, 
such as park property or some type of utility improvement.  He explained that in 2005, the City 
constructed a major lift station on Tanglewood Boulevard North to handle all the waste from the 
Tanglewood complex including the Wal-Mart store and Tanglewood Apartments, as well as the 
Hall Honda area on the opposite side of Halstead Boulevard.  The station was constructed on a 
parcel owned by Tanglewood Development LLC.  The lift station property was not conveyed to 
the City through the platting process.  In May 2009, a legal description was prepared by the 
Tanglewood Development LLC attorney, who requested that the City pay $250 for preparation 
of the deed.  Mr. Olson stated that he raised an objection to paying this fee because it is the 
responsibility of the conveying party to prepare the deed for the City Council’s formal 
acceptance.   Mr. Olson said that this matter has been dormant since 2009 until recently when 
Tanglewood Development received a tax bill for unpaid 2011, 2012 and 2013 taxes.   

Mr. Olson explained that after discussing with the County Manager and Interim County Attorney 
the possibility of having the outstanding taxes abated; it appears there is no statutory provision 
for the County to take such action.  Mr. Olson stated that the City Attorney has also researched 
this issue and concurs with the County Attorney.  Mr. Olson stated that there is no question that 
this property has been used for the general purpose of government since it was installed.  He 
said that this is an error, in which the City shares some responsibility.  He stated that City staff is 
proposing that the City pay the City’s portion of the outstanding taxes ($910.87) and that the 
property owner or a third party pay the County’s portion.  He stated that the City will receive its 
payment back through the normal tax collection process less the collection fee. 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to 
recommend that the City Council accept conveyance of tract P56-1 from Tanglewood 
Development LLC and authorize staff to pay Pasquotank County $910.87 for the City’s 
share of the outstanding taxes.  The motion carried unanimously. 

9.  Consideration – Approval of Interlocal Agreement for Collection of Property Taxes 

Chairwoman Hummer asked City Manager Olson to provide an update on this issue. 

Mr. Olson explained that during the joint City/County meeting held on September 30, 2013, City 
and County staff presented a new Interlocal Agreement for tax collection; and that the City 
Council had rejected that proposed agreement over the wording in Section XI of the proposed 
agreement, which dealt with the disposal of foreclosed property.  Staff drafted new language for 
Section XI and presented it to the City Council during their October 28, 2013 meeting.  Based 
on the comments made during that meeting, a letter was sent to the Board of County 
Commissioners.  City staff received a counter-proposal from the County on December 11, 2013.  
City and County staff have worked together to draft a new Section XI.   
 
Mr. Olson reviewed the new Section XI of the proposed agreement and the highlights of the 
changes made which include:  (1) the County must notify the City 30 days prior to the sale of 
foreclosed property; (2) the City then has the right to notify the County if we have issues due to 
environmental or potential liability concerns; (3) Pasquotank County is then authorized to bid on 
the property, but can only bid the least amount of money required to secure the property up to 
the existing tax liability; (4) The City will pay a pro-rata share of the cost to secure the property 
based on the ratio of City to County taxes owed; (5) The property will be titled in the City’s name 
and the City shall maintain the property until it sells; (6) The sales proceeds will be split between 
the City and County based on the ratio of taxes paid; (7) Any surplus will be kept by the City to 
cover the cost of maintain the property.  Mr. Olson provided several examples of how the 
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procedure would work.  Mr. Olson noted that no other changes have been made to the Interlocal 
Agreement.   
 
Mr. Olson advised that County staff had approached him about the City agreeing to pay the 
County back its share at a time certain; however, he stated that City staff did not feel that would 
be in the City’s best interest.   
 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to 
recommend that the City Council authorize Mayor Joseph W. Peel to execute the 
Pasquotank County Interlocal Agreement to collect taxes, as presented.  The motion 
carried unanimously. 

10.  Miscellaneous 

Mr. Olson advised that he had one item that he would like to discuss in Closed Session and 
stated he would like to call the City Attorney for a very brief update on an issue. 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to go into 
Closed Session as per NCGS § 143-318.11(a)3 to consult with the City Attorney.  The 
motion carried unanimously. 

At the conclusion of the Closed Session: 

Motion was made by Councilman Ray Donnelly, seconded by Mayor Joe Peel, to go 
back into Open Session.  The motion carried unanimously. 

There being no further business to be discussed, Chairwoman Hummer thanked everyone for 
attending and adjourned the meeting at 10:47 a.m. 

 

       __________________________________ 
       Mayor Pro Tem Anita Hummer 
       Chairwoman 

 

 

______________________________________ 
Vivian D. White, NCCMC 
Deputy City Clerk  


